Minutes of the meeting with AmCham members and other private sector representatives

“Welfare Improvement Strategy – Making Growth Pro-poor”

Date and time: 

19:00 – 20:00, 13 December 2007

Venue: 

UNDP Conference Room at




Intercontinental Hotel, DOME restaurant.




Amir Timur str, 107




Tashkent

List of participants:
Annex I

Useful links:

Annex II

Background: 

Since its inception and validation in August’07, the Uzbekistan Welfare Improvement Strategy (local Poverty Reduction Strategy - PRSP) seeks the best way of translating the principle of comprehensive country-based strategy into practice. WIS describes the macroeconomic, structural and social policies and programs that Uzbekistan will pursue over 2008-2010 to promote broad-based growth and reduce poverty, as well as external financial needs and the associated sources of funding. UNDP/WB/ADB as well as other development stakeholders are currently aligning their programming with that of the WIS.

Successful implementation of the Strategy estimates the level of investments for the main sectors and industries of the country economy. While existing resources cover up to 92% of the total planned investments, estimated deficit reached 7.8% at approximately USD 2 billion with required capital across sectors as follows:

1/ Agriculture and irrigation (760 mln USD)

2/ Transportation and communication

3/ The communal services (utilities), incl. electricity and gas (765 mln USD)

5/ Education (526 mln USD)

6/ Healthcare (117 mln USD)

7/ Other (Industry, home construction. etc)

It is important to insure that all the counterparts who need to be involved in the PRSP process are engaged including those who have not traditionally been part of consultations such as parliamentarians, academic circles, private sector, media, NGOs, youth and think tanks.

Purpose of the meeting: 

The process represents a tremendous opportunity for private sector, and particularly foreign businesses operating in Uzbekistan, to engage meaningfully in the implementation and evaluation of investment climate and private sector development policies by bringing valuable expertise and insights.

There are active business groups in Uzbekistan - AmCham and its members have some good records in  actively providing feedback to the government on such issues as SME development, tax, trade and investment policies – their expertise and networking can be valuable for generating ideas and promoting solutions in areas which are of vital importance for development of vibrant private sector in the country. 

Course of the meeting:

The purpose of the gathering is to highlight major features of the WIS, macro-economic indicators which will effect businesses in coming years and the opportunity for the business community to get involved into WIS implementation process and related activities. Our main task is to produce sectoral policies and translate them into national programmes despite the main existing weakness - poor institutional and human resource capacities.

Discussions.

1/ Cost estimates of total existing investment into WIS implementation during 2008-2010 show  following proportion: private sector – 14.641 bln Uzbek soums (45% of which are enterprises’ own resources and bank loans), state budget – 2.519 bln, extra-budgetary funds – 3.469 and 36.7% or 11.980 bln Uzbek soums emerge from foreign investments. 

2/ In May of 2006 the President of Uzbekistan announced plans to establish the Uzbekistan Reconstruction and Development Fund. The equity capital of the fund has been set at 1 billion USD and should be fully funded by 2009. As of 1 January 2007, the fund had already more than 500 million USD in equity capital. This new institution is expected to take the place of the NBU and Asaka Bank in providing new government-guaranteed loans and equity investments to strategic sectors. The fund provides debt financing for the modernization and technical upgrading of strategically important enterprises such as the energy, chemicals, machinery and non-ferrous metallurgy sectors

3/ Estimated real GDP growth (constituted as 7- 7,5 % in recent years and projected 9.2 % in 2007 ) include the increase in export and remittances.

Conclusion:

The participants are encouraged to send their additional comments, views and suggestions to Mr. Ildus Kamilov at Ildus.kamilov@cer.uz who will compile them for response by the WIS Team and for further debate at the forum section of the www.wis.uz portal.   

ANNEX I

Meeting with private sector on the Welfare Improvement Strategy 2008-2010

Time and date: 
19:00 – 20:00, 13 December 2007
Venue: 

Intercontinental Hotel, DOME restaurant

List of Participants

	#
	Organization
	NAME
	Position

	
	Private sector representatives
	
	

	1
	'STS Logistics' Co.
	Aminova, Irina
	Deputy Head

	2
	'Bostonliq Sut' Joint Enterprise
	Mirsaatov, Mirpayoz
	Director

	3
	'Supramed' Private Scientific & Manufacturing  Enterprise
	Ubaydullaev, Sobir
	Director 

	4
	'DHL Express' Co.
	'DHL Express' Co.
	Operational Task Manager 

	5
	Business Women Association of Uzbekistan
	Alimbekova, Dildora
	President 

	6
	Business Women Association of Uzbekistan
	Sharahmetova, Dilnoza
	President's Assistant  

	7
	'Holos' LLC
	Husnulin, Oskar
	Director

	8
	'Baw Chemicals' Joint Enterprise 
	Azimbayev, Saidjamol
	Deputy Director -general

	9
	'BerAdAgro' Co.
	Adilov, Mirrahim
	Director

	10
	'PGS' PPC
	Sveshnikov, Polyante
	Director

	11
	Tashkent Business Club
	Butayev, Abdulla
	Director

	12
	'Fides' Law Firm 
	Ahmedshin, Renat
	Director

	13
	Association of IT Organizations and Enterprises of Uzbekistan 
	Abdullayev, Ilhom
	Executive Director 

	14
	McKenzie Consulting Company
	Azizov, Ziyodhon
	

	15
	Baker Consulting Company
	Vohidov, Zafar 
	

	16
	Ansher Trading
	Kbilov, Nozim 
	

	17
	Nukem
	Onokhin, Evgeniy
	

	
	AmCham core representatives 
	
	

	18
	UZ AIG Uzbek American Insurance Company
	Khalilov, Oybek
	Vice President  

	19
	AmCham 
	Sabitova, Rano
	Executive Director

	
	UNDP/WB/ADB
	
	

	20
	UN/UNDP
	Akcura, Fikret 
	UN Resident Coordinator and UNDP Resident Representative

	21
	UNDP Economic Governance Unit
	Eshonov, Bakhodur
	Head of Economic Governance 

	22 
	UNDP Economic Governance Unit
	Norov, Latif
	Specialist on Public-Private Partnership

	23
	UNDP Economic Governance Unit
	Danilova, Elena
	Program Specialist

	24
	UNDP Economic Governance Unit
	Kamilov, Ildus
	“Support to WIS” Project Manager

	25
	UNDP Economic Governance Unit
	Kamalova, Nilufarkhon
	Development aid coordination component coordinator, “Support to WIS” Project

	26
	UNDP Economic Governance Unit
	Talibdjanov, Nazar
	“Business Forum” Project Manager

	27
	UNDP Economic Governance Unit
	Koshnazarov, Sardorbek
	National Consultant (Economist)

	28
	UNDP Economic Governance Unit
	Ganiev, Bakhodir
	“Support to Investments” Project Manager

	
	EBRD Core Representatives 
	
	

	29
	EBRD
	Fernand Pillonel 
	Head of Representation 

	30
	EBRD
	Charles Rudd 
	


ANNEX II

Donors’ meeting on Welfare Improvement Strategy

14 November 2007

Useful links

· http://wis.uz/en/index - Web Portal on WIS

· http://www.undp.uz/en/publications/publication.php?id=82 – WIS document Country Study, Memorandum of Understanding, the composition of the WIS interagency council and WGs

· http://www.lse.ac.uk/collections/CCS/CASCnewsletter1.htm - Welfare or poverty? The PRSP process in Uzbekistan

·  www.devaid.uz - Donors' Aid coordination Platform in Uzbekistan

· www.dad.uz – Database of development assistance projects in Uzbekistan \(plus Aral Sea component of DAD) 

· www.worldbank.org/prsp - PRSP’s Database (WB)

· www.imf.org/external/np/prsp/prsp.asp - PRSP’s Database (IMF)

· http://www.undp.uz/en/publications/publication.php?id=89 - Investment guide to Uzbekistan 2007

· http://www.undp.uz/en/publications/publication.php?id=91 - Cost of Doing Business in Uzbekistan

· http://www.undp.uz/en/publications/publication.php?id=88 – Policy Brief: Export Financing in Uzbekistan

